Monthly Report on Petroleum Developments
In The World Markets
August 2020
First: World Oil Markets

1. Oil Prices

OPEC primary estimations indicate that OPEC Reference Basket price
increased in July 2020 by 17.3% compared to the previous month, to
reach $43.5/bbl. While annual price of OPEC Basket is expected to
decrease in 2020 by $24.26/bbl or 37.9% compared to 2019, to reach
$39.78/bbl.

It’s worth mentioning that, OPEC Reference Basket increased by 47.2% or
$11.9/bbl in June 2020, compared to the previous month, reaching
$37.1/bbl. The decline in world crude oil supply due to the historic
production reduction agreement by OPEC+ countries participating in the
Declaration of Cooperation, which aims to face the repercussions of
Corona Virus (Covid-19) pandemic, and pick-up in crude demand from
refiners, were major stimuli for increase in oil prices during the month of
June 2020, for the second consecutive month.
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Source: Organization of Petroleum Exporting Countries, Monthly Oil Market Report.

2. Supply and Demand

» Latest estimations indicate that world oil demand in Q2 2020,
decrease by a record of 10.4 million b/d or 11.3% comparing with
Q1 2020 level to reach 82 million b/d. Demand in OECD countries
decrease by 21.1% to reach 35.9 million b/d. And demand in
Non-OECD countries decrease by 1.7% to reach 46.2 million b/d.
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Whereas Projections indicate that world oil demand is expected to
begin recovering in Q3 2020, by 12.5% to reach 92.2 million b/d.
Demand in OECD countries is expected to increase by 23.4% to reach
44.3 million b/d. And demand in Non-OECD countries is expected to
increase by 4.1% to reach 47.9 million b/d.

Estimates indicate that world oil supplies in June 2020, decreased by
2.2 million b/d or 2.5% comparing with previous month level to reach
85.9 million b/d. Non-OPEC supplies decreased by 0.6% to reach 58.4
million b/d, and OPEC crude oil and NGLs/condensates total supplies
decreased by 6.4% to reach 27.5 million b/d. In this context, OPEC+
compliance by the production reduction agreement raised to 107%
during the same month.

It's worth mentioned that, Saudi Arabia, Kuwait and the United Arab
Emirates performed an additional and voluntary reduction in
their production by about 1 million b/d, 80 thousand b/d and 100
thousand b/d, respectively, during the month of June 2020. In this
context, it was agreed to stop oil production from the Khafji field
shared by Saudi Arabia and Kuwait during the same month.

US tight oil production in June 2020 decreased by 156.3 thousand b/d
compared to the previous month level, to reach 7.601 million b/d.
And production is expected to decline during July 2020 to 7.546 million

b/d, and during August 2020 to 7.490 million b/d, the lowest level since
July 2018. Besides US oil rig count decreased in June 2020 by 71 rig,
to stand at 245 rig, the lowest level since data records began.
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Source: EIA, Drilling Productivity Report for key tight oil and shale gas regions July 2020.




3. Oil Inventories

» OECD commercial inventories in June 2020 increased by 34 million
barrels from the previous month level to reach 3250 million barrels,
and strategic inventories in OECD-34, South Africa and China

increased by 3 million barrels from the previous month level to reach
1860 million barrels.

Change in Global Inventories at the End of June 2020 (million bbl)
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Source: Oil Market intelligence, September 2019 and July 2020.

4. Oil Trade
US Oil Imports and Exports

» US crude oil imports in June 2020, increased by 9.5% from the
previous month level to reach 6.5 million b/d, and US product imports
increased by 7.6% to reach about 2 million b/d.

» US crude oil exports in June 2020, decreased by 12.4% from the
previous month level to reach 2.8 million b/d, whereas US product
exports increased by 11.9% to reach about 4.6 million b/d.

Second: Natural Gas Market

1. Prices

» The average spot price of natural gas at the Henry Hub decreased in
June 2020 to reach $1.63/million BTU.

» The price of Japanese LNG imports in May 2020 increased by
$0.06/m BTU to reach $9.41/m BTU. Whereas the price of Chinese
LNG imports decreased by $0.76/m BTU to reach $6.90/m BTU and
the price of Korean LNG imports decreased by $0.20/m BTU to
reach $8.98/m BTU.

2. Exports
Arab LNG exports to Japan, China and South Korea were about
2.140 million tons in May 2020 (a share of 16.7% of total imports).
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Table No (1) & s
2020-2019 *édisi A ja & sl Jandl
Weekly Average Spot Prices of the OPEC Basket of Crudes*, 2019-2020
§ / Bamel- s/ Jip

Week 2019 gl A Month Week 2020

1st Week 639 datl sy January | st Week 68.9
2nd Week 66.0 i 2nd Week 656
3rd Week 64.7 ol 3rd Week 64.4
4th Week 64.3 il 4th Week 60.3
August 1st Week 586 Iy : February| st Week 55.2
2nd Week 590 X 2nd Week 553
3rd Week 60.1 | 3rd Week 519
4th Week 59.7 ) 4th Week 53.6
September 15t Week 594 )y el March 15t Weak 513
2nd Week 615 ¥ 20d Week 347 66.6
3rd Week 65.7 ol 3rd Week 287
4th Week 63.1 4 4th Week 25.7 66.8
October 1st Week 592 N 5 1st Wesk 23 68.8
2nd Week 59.7 e v 2nd Week 189 704
3rd Week 60.7 kil 3rd Week 14.1 70.5
4th Week 61.0 A 4th Week 149 73.1
November 1st Week 623 b aad 5i 1st Week 215 70.2
2nd Week 62.7 i 2nd Week 241 77
3rd Wesk 633 - 3rd Week 286 702
4th Week 64.1 ) 4th Week 29.1 67.1
December 15t Week 63.7 - 15t Week 352 61.8
2nd Week 65.8 3 2nd Week 370 61.5
3rd Wesk 61.7 ol 3rd Week 373 62.9
4th Week 68.3 i 4th Week 384 65.3
* The OPEC basket of crudes (effective June 16, 2007) is compnsed of Algena's Saharan Blend, Db 500 ) e e ) 3 R kD 5 2008 g 16 0 ! g e s ¢
Iraqs Basra Light, Kuwait Export, Libya's Es Sider, Qatar Macine, Seudis Arabian Light, UAE's Murban, (G IS D 0 BT D g D e g
Iran Heavy, Indonesia’s Mmas, Nigena's Bonny Light, and Venezuela's Merey Effective | January and S P T L e e 2007 S el s R e B e
mid of October 2007, Angola’s Girassel and Ecuadorean Onente crudes have been incorporated to become the 12th e T D D016 Ly LD o S S S O000 L g D
and 13th crudes comprising the new Opec Basket As of Jan 2009, the basket excludes the Indonesian crude. As of s 1T i o et S0 5 201T iy iy pbed 0 e 2016 e
Jan. 2016, the basket prce inchudes the Indonesian crude. As of July 2016 the basket pnce inchudes the Gabonese crude. SIS0 A " e D e e 1018 e g g AL A AR
As of January 2017, the basket price exchudes the Indonesian crude "Minas”, As of June 2017, The basket price mchudes g A e T S e 2000 e gy e A e
the Equatonial Guinean crude "Zafiro™". As of June 2018, the basket mchudes the Congolese crude "Djeno”. R a3 S e
As of January 2019: The basket price exchades the Qatan crude "Qatar Manne”. As of March 2020 The basket price exchudes the Ecuadorean crude "Onente”.

‘Source; OAPEC - Economics Department, and OPEC Reports. () 55y 3 i e o S0 AP 011y 0 ) N e




Table No (2) a3, Js>
2020-2019 «dligl Alud Ay il lan¥)
Spot Prices for the OPEC Basket of Crudes, 2019-2020
S /Barrel- Jw_s/ J¥ 5

2020 2019

65.1 58.7

55.5 63.8

339 66.4

April 17.7 70.8

May 25.2 70.0

June* 37.1 62.9

July 435 64.7

August 59.6

September 624

October 599

November 629

December 66.5

First Quarter ; 63.0 ds¥! )l

Second Quarter . 679 A

~

Third Quarter 62.2 S ol

Fourth Quarter 63.1 2ol Al

Annual Average* 39.8 64.0 * g 5! ey giall

iyt iy AP S LY Jy S ) iy ) Y daliia : jlaad
Source: OAPEC - Economics Department, and OPEC Reports.
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2020-2018 <5 AV gl 1551 angg *elygl Al g gl o
Spot Prices for OPEC and Other Crudes, 2018-2020
§/ Barrel- Jus/ Jis
Gup | o=l | Bl
Sl ol

Kuwait
WII Dubai | Es Sider | Murban Expurt Basra light

Average 2018| 652 69.7 69.8 7.2 68.6 ¥ . 2018 55 Bug
Average 2019| 570 63.5 63.8 64.7 64.3 63.6 i 2019 55 Bu g
Jamuary 2019 516 383 60.8 382 . 2019 4%
February 550 3 X 644 63.2 63.3
March 582 : . 669 654 68.0 : 66.1
Aprl 639 709 0.5 7.5 703
May 60.7 69.6 03 69.7 69.8
June 47 63.5 64.0 63.6 628 62.7
July 515 648 639 634 649 ; 644
August 548 608 588 584 602 : 592
September 56.9 6.1 62.6 : 623 624
(October 540 59.7 ; 598 60.9
November 513 649 63.1 635
December 9.8 68.1 66.9 64.9 67.6
January 2020 516 672 634 64.1 63.6 ; : 66.6
February 50.6 6.0 555 43 4.7 ; 519 568
March 299 36.0 317 38
lAprl 165 175 188 23 : 171 183 177
May 286 B35 288 304 . : 263 250 252

June 383 362 401 407 ; : 405 3.1 31
*OPEC didnit release detaied data forits basket prices during March 2020 2000 b 5 S5 il o il gl sl
Source: OAPEC - Economics Department, and OPEC Reports. gl o 0y a5 01 g S B ) D A ; el
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. Table No (4) .ti.ad{h

2020-2018 « AAGEAN (31 gy B Akl SlLaiall Ay 50l Aa U g gt Jas giall

Average Monthly Market Spot Prices of Petroleum Products, 2018-2020
S / Barrel- Jie s/ SV

EE e RO e s Jhaadl Sualgiall
Fuel Oil Gasoil Premium Gasoli
Singapore 65.2 84.7 79.9
Average 2018 62.3 85.9 87.3 2018 ale bsia
63.5 85.7 79.1
58.9 81.0 85.8
573 77.8 72.5
Average 2019 60.2 79.5 79.6 2019 als haosia
63.4 79.1 71.4 P
52.6 74.6 79.7 Sl gtan
59.4 74.9 67.5 35 il
56.9 76.1 78.3 Aajisy
62.5 75.6 70.6 Jass alt aght
54.8 71.1 825 e
66.1 78.5 73.6 3 5 ks
59.2 78.5 823 Majisy
64.8 78.1 75.5 Jas il gl
58.4 74.9 88.6 S mld
54.4 75.1 70.1 35 piake
55.7 754 77.6 Moy
57.8 753 69.7 Jass giall gt
45.0 70.7 793 S sl
61.3 77.7 74.4 55 Ak
61.6 79.7 77.2 Sl
63.8 79.5 71.0 S il a N
486 75.7 78.1 S galed)
46.6 76.3 74.2 5iain
58.9 78.5 76.3 Hafia
62.5 78.1 69.4 Ty i) jalt
423 749 77.5 SSaa mled)
384 75.4 76.1 (T
58.6 78.1 78.2 #afias
62.6 773 71.8 R el
35.8 72.5 76.2 S e
422 78.9 74.8 5.5 fkics
65.0 80.4 77.4 Ao
69.7 79.2 70.3 Jay B jah
39.1 75.4 74.4 S el
50.8 76.3 71.1 3T
68.1 76.1 76.2 s in
71.7 74.9 69.1 Sy ) jagh
41.7 70.7 73.4 e el
45.6 65.7 64.3 % 3 iaia
54.8 66.5 69.7 A
58.8 65.9 63.2 LR
43.6 61.2 69.4 Sapa¥ pulal
30.7 452 364 $ g il
30.0 46.4 40.5 ™
334 45.0 33.3 s il il
23.8 41.5 40.7 S pula
22.8 31.2 20.5 3T e
223 33.1 27.6 Alefas 2020 Jisd
254 290 20.5 Ses it g
17.0 25.0 290 SV gl
26.1 358 334 5 i
26.0 34.1 37.8 Ao
28.8 33.6 31.1 Jass giall ja
23.9 28.1 41.2 ! el
36.0 46.4 452 5 Bkl
35.9 44.6 498 iy
384 44.8 43.0 s ial
US Gulf 32.8 39.8 50.4 S e
Source: OPEC - Monthly Oil Market Report. Al ool g el )by 0 ; plesall
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2020-2018 «pladl hid) cau S Slatas
Spot Crude Tanker Freight Rates, 2018-2020
Point on World Scale - dal' Jid' o iai

[ Bx giall sl
ok W|ﬁ:‘ﬂ

| gV 3okl
=% E“"_ﬂ

] B ¥ (G
* gl

Direction
Period

Med/Med***

Middle
East/West**

Middle
East/East*

Average 2018 115 25 57

Average 2019 117 35 66

June 2019 89 20 44
July 88 20 44
August 76 a7 57

110 30 62
176 83
156 56 92
199 63
151 53 93
80 30 43
142

September

October

November

December

January 2020
February
March

April 156
May 106 35 60
June 63 30 52

* Vessels of 230-280 thousand dwt.
** Vessels of 270-285 thousand dwt.

*** Vessels of 80-85 thousand dwt.
Source: OPEC Monthly Oil Market Report, various issues.
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Table No (6) a3 Jsa .
2020-2018 «Aashill Salidl Gaus e Slalad)

Product Tanker Spot Freight Rates, 2018-2020
Point on World Scale - ol slid Jo 2
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Direction

Period

Med/N-WE*

Med/Med*

Middle
East/East™

slasyl

5 il

Average 2018

161

151

119

2018 als heisia

Average 2019

176

166

124

2019 als bgia

June 2019

150

140

114

July

163

153

96

2019 525

August

111

103

112

September

112

104

109

October

167

157

165

November

235

225

148

December

292

283

162

January 2020

224

214

130

February

195

185

100

March

201

191

150

April

358

348

291

May

186

177

252

June

124

114

82

* Vessels of 30-35 thousand dwt. Bl Gla ol 35 1 30 O bz sVl A paa *
Source: OPEC Monthly Oil Market Report, various issues. byt Al g el gl e dilias dliet  juaal)




Table No (7) &, Js&
2020-2018 A & bildl o el il
World Oil Demand, 2018-2020
Million b/d - »58) /e 3 1stle
2020 2019 2018

*IQ 1Q Average nQ IIQ nQ Average
',T,.R'ai' [0 Ja ad SIEH Ja¥ _3)11 Jadl
|Arab Countries 71 ; 4 72 4 1 agall Je

OAPEC . 60 ; ; 61 ; 61 : ) g eluchl 0,3

(Other Arab J 11 : i 11 : 11 i STyl g,

OECD : 453 ; 485 ; 477 : Agalily ety ¢ il Aalike

[North America 193 244 256 i 260 ; 2.1 Al 8y 54

Western Europe 102 133 143 : 148 5 141 ; Al

Pacific 64 11 80 ; 77 g 83 ; g b

Developing Countries 289 35 331 ;i 333 ] 330 il gt

IMiddle East & Asia 189 209 21 n2 ; 22 218 Sl g Jgt g dos W 520

|Afiica 42 44 44 : 44 _ 45 43 L

58 62 6.6 5 69 X 64 6.5 Aol 18 4

12.6 10.3 131 i 13.0 126 12.7 Cwall

FSU 41 45 48 g 5.0 4.7 47 48 el gl o)

Eastern Europe 0.6 0.7 0.8 3 0.8 0.7 0.8 0.7 A gl

\World 82.0 924 9.7 98.6 98.8 98.8 Al

* Estimates. .‘Jﬁ *
Sources: OAPEC - Economics Department and Ofl Industry Reports. Alatldeliall o, 4l Y sy ool s ) sl Y G jheaaall




Table No (8) &, Js
2020-2018 #5400 P& il Jal) Jil gy B alall (42 )
World Oil and NGL Supply, 2018-2020
Milion b/d - »3 (e e
2020 2019
‘Q 1Q VQ 1mQ
A | g A0

Arab Countries 250 272 i 27.6 g all g

OAPEC 39 %9 , 263 : ; iy b el 1

Other Arab 11 13 ; : 13 ; ; ; SAatlig

OPEC: 308 13 ) . 342 . &

Crude O 2156 283 : ; 2%8 . : | pal L

INGLs + non-conventional olls 52 52 . 5. 53 % ; Ll e Lgit 5 cantld b By

OECD 282 31l X i 208 : ! hgallly glaa) ool By

[North America 11 26.6 ! ! 41 i ; il 18,4

Western Europe 39 4.0 ; ’ 36 : 4 : dpdly,)

Pacic 06 05 : i 06 ) . : Gl hnd

Developing Countries ; 143 it Jy
Middie East & Other Asia 64 . : : 66 i . 68 St oy T ¥ 3,00

Africa 15 : : 3 15 g : L5

52 ; : ; 6.1 . i 52

China 41 ! 41 4.0

FSU 129 . 143 ! ) Sl

Eastern Europe 01 01 : } ; i 0l 01 8y

Processing Gains 21 21 3 ] ; ; 23 23 AN e

World 918 99.9 1 99.7 99.7 alall
* Estimates. gl
Sources: OAPEC - Economics Department and Oil Industry Reports. Al G 0y A 5 Y1 ol g Y i s el




Table No (9) & Js=

2020 95isy o S P el ) g8

Global Oil Inventories, June 2020
(Month -End in Million bbl - ) st 3 Jau » (15Ld)

2019 sy (5 8l 2019 s 2020 3 5 A3

Change from June 2019 Jun-19 Change from May 2020
191 1561
110 614
81 947
102 981 1083
1 358 370 369
91 70
28 388 41 416
20 173 171
8 37 11 %5 ki i
Total OECD 3216 3250 * Aglial Joi) L)
Crude 1252 1264 o L
Products 1964 1987 ki i
[Rest of the world 3663 3617 * allal Jg3 i
01 2t Sea 1553 1476 O e o L

[World Commercial 889 6879 6868 | * oalladl g fadll il
Strategic Reserves 1857 1860 G e
Toar 10291 | 10204 | **oaad oo ]

1. Exchudes Ol at Sea. S i o Jil Juy Y ¢
2.inchudes Oil at Sea and strategic reserves. ! gyl y 5B e o L)y ¥
Source: Oil Market Intelligence, September 2019 & July 2020 Oil Market Intelligence, September 2019 & July 2020 : pad




